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FROM THE DESK OF
COMMISSIONER

BRENT BAILEY
CENTRAL DISTRICT OFFICE

The Central District is pleased to bring you the latest information //////////’/‘
concerning utility rates, project developments, Public Service

Commission actions and other news you can use. | hope you will find this information to be a
useful resource to learn about the Public Service Commission, consumer issues and the
continuous work we are doing for the citizens in the Central District and across the state of
Mississippi. Thank you again for allowing me to serve you in this capacity. 5 2t 8

IS AN
ELECTRIC VEHICLE
IN YOURFUTURE?

utomobiles are as intertwined in American history, culture, and innovation as almost

anything else imaginable. Vehicles give us freedom, autonomy, an image, and confidence.

For well over 100 years, cars, light trucks, SUVs, and vans have carried us home from the
hospital, to and from school, to and from work, on vacation and whatever other errands we needed
to run. For that entire time, but for a very few exceptions, the automobile’s drive train has been
powered by the internal combustion engine fueled primarily with petroleum-based fuels. While the
automobile has helped to advance many of the great things that America is known for today, its
use has significant costs associated with roadway fatalities, tailpipe emissions, sourcing of fuel and
general maintenance.

Despite the known societal, environmental, public health and geopolitical costs of the traditional
automobile, Americans are emotionally attached to our cars and light trucks. Ilove my GMC
Duramax. So, if we are not willing to give up our cars despite the known impacts, would people
consider adopting vehicle technologies that are less impactful - such as an electric vehicle?

There are approximately -l US EV (BEV & PHEV) Sh f New Vehicle Sales: 2015-2021
registered vehicles in the U.S. The figure ( e

includes passenger cars, motorcycles, trucks, ™
buses, and other vehicles. (U.S. population is
333,406,000) Americans purchase roughly 17
million petroleum-fueled vehicles each year. In
contrast, electric vehicles (EVs) will comprise e
of nearly 600,000 of vehicles sold in 2021. EV
sales increased in 5 out of the last 6 years.

3.55%
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Are Americans now trending towards

purchasing an electric vehicle? The 2021 100,088 .
Global Automotive Consumer Survey found
that 41% of U.S. drivers said they would 7/ Juk 28 o 08 2019 2020 2021
consider an alternative powered car for their St USEV el

. Data: GoodCarBadCar.net, InsideEVs, Aute Manufacturers Alliance/IHS Markit, Automotive News
neXt VEthIG. Chart & Forecasts: Leren McDonald / EVAdeption.com
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Consumers interested in EVs like the environmental benefits, ability to bypass gas stations and low
maintenance costs. But the range of travel, vehicle cost and other issues keep 45% of U.S. drivers
convinced that traditional gas-powered cars are the way to go. Two-thirds of Americans surveyed
say EVs need to have a range of at least 200 miles.

Until recently, early adopters supported by some state and federal incentives have driven EV sales.
But as technology evolves, consumer knowledge increases, and EV offerings expand, customers
ARE slowly turning their attention to EVs. Wider adoption of EVs will likely require more
coordination by government, manufacturers, and dealers.

A M B I TI O U 5 On August 5, 2021, President Biden signed Executive Order 14037
that set a goal of 50% of all new vehicles sold in the U.S. by 2030

G O A L s will be zero-emission vehicles. The Order also directed the EPA to
begin drafting new emissions standards for light- and medium-duty

vehicles for model years 2027 through 2030. Auto makers have not only announced their support

of the goal but have announced their own corporate paths for transitioning to electric vehicle
deployment.

General Motors (GM) announced plans to introduce 30 new electric models by 2025 and make its
last gas-powered auto and SUV by 2035. GM has even turned the Hummer into a totally electric
vehicle. Ford announced that 40% of its vehicles will be electric powered by 2030. To support
these goals, GM is investing $35 billion, and Ford is committing $30 billion.

Stellantis (Chrysler, Dodge, Jeep, and Ram) intends for over 40% of its sales in the United States to
be low-emission vehicles by 2030. Volkswagen expects half of its sales in the U.S. to be EVs by
2030. Audi intends to phase out production of internal combustion engines by 2033, and only
launch new EV models starting in 2026. By the early 2030s, every all-new Nissan vehicle offering in
key markets will be electrified. Toyota will electrify all models by 2025 and increase offerings of
hydrogen and fuel cell vehicles. Many other auto makers have set goals for transitioning its fleet.
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One of the main obstacles to rapid
adoption of electric vehicles is “range
anxiety”, or the fear that a vehicle has
insufficient range to reach its
destination. However, improvements
in battery technology, control systems,
and public charging station availability
has reduced the concern.

" Electric Highway
Coalition

To further offer convenient charging Bl

options across the region and allow EV travel without major interruption, six major utilities - made
up of American Electric Power, Dominion Energy, Duke Energy, Entergy Corp., Southern Co., and
the Tennessee Valley Authority - announced a plan to enable EV drivers seamless travel across
major regions of the country through a network of DC fast chargers for EVs.
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Last week, Entergy Mississippi LLC filed its proposed Fast Charging for Electric Vehicles Rate
Schedule and its pilot proposal to construct up to seven (7) Level 3 fast charging stations, each of
which will feature at least two charger connections, along interstate corridors. Entergy also offers a
$250 incentive to customers to offset the cost of installing a Level 2 EV Charger at your home or
business. And should the Infrastructure Investment and Jobs Act pass the Congress, Mississippi is
expected to receive $51 million over 5 years to support the deployment of EV chargers across the
state.

There are three “levels” of chargers available to EVs: The 120-volt standard wall plug charges
slowly but is most accessible; the 240-volt “level 2” is the same outlet as required for clothes dryers
or electric ovens and provides a full charge in eight hours or less; the “level 3” direct current fast
charger can charge a battery up to 80% in 30 minutes. Level 2 chargers are the most widely
available with over 44,000 located across the country and 93 located in Mississippi. Check out the
DOE Alternative Fuel Station Locator. Most plug-in EV owners charge at home over 80 percent of
the time. It’s just a matter of getting used to plugs instead of gas pumps and planning for a little
extra time to complete the charging process. Consumers have shown the ability to adapt to EV
ownership and range issues.

Assuming that there are 40 million electric vehicles on
s U P P L Y U.S. roads by 2030, you may ask “Where will the
electricity come from to recharge all those vehicles?”

According to the DOE, the electricity to power all those
C O N c E R M S vehicles is expected to come primarily from renewable
energy sources and natural gas. To realize that vision,

electricity from intermittent sources like wind and
solar will need to be stored, probably through large-scale battery technology, so that EVs can
charge overnight or at other times when supply outstrips demand. At the same time, many utilities
are embracing EV sales growth as an opportunity to use excess wind and solar power generated at
very windy or sunny times when supply exceeds demand.

Regardless, utilities will need to
invest in new grid and charging
infrastructure in the near-term.
Those near-term investments will
likely mainly be in the electric
distribution network. Overall
electricity consumption has
remained steady or decreased and
therefore the U.S. power system
has enough generation capacity to
support EV growth without the
immediate need for big
investments in generation. The
gradual pace of EV adoption
should allow utilities to adapt and
adjust. Regardless, the investments needed to improve grid resilience, allow power flow flexibility,
and ensure available capacity for a growing EV fleet are real and those investments will be
recovered from ratepayers.

PRARRRR R hiaass
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As auto manufacturers
seem to be going all-in
on EVs, they are also
betting big on new

I T H E R E I O facilities to support the
manufacturing process.

Ford Motor Co. and
Korean battery maker SK Innovation announce plans to build a $5.6 billion electric vehicle and
battery plant in Tennessee and $5.8 billion twin battery plants in Kentucky. GM is currently
building a Ultium Cells battery plant in Tennessee near its Spring Hill Assembly Plant, where it will
build the Cadillac Lyriq electric SUV. GM has committed to build at least two more battery
manufacturing plants in the U.S. The first vehicles just rolled off the line at Volkswagen’s newest
manufacturing facility in Chattanooga, TN. Tesla’s Gigafactory in Austin, TX is preparing for
production of the Model Y and CyberTruck. The Mercedes-Benz facility near Tuscaloosa, AL is the
midst of a $1 billion transition to EV manufacturing. A Canadian lithium-ion battery recycling
company will also build a plant in Alabama. Nissan will continue to manufacture the Leaf in
Smyrna, TN.

Southerners have

N t .
i
p | been slow to adopt
~ EVs into their
i =R homes. Why? Part
= - of the reason could
\-JT s

The Southeast
represents a
significant share of

oW o
' the nation’s EV
r I V e manufacturing jobs
and investment.

However,

be the lack of
incentives. While
< ‘ s the federal
government offers
EV tax credits up to $7,500 and charging station tax credits up to $1000, no state in the Southeast
offers any tax credit or financial incentives for buying EVs. Rather most Southern states impose a
fee on EVs, some up to $200 annually.

Regardless, electric vehicles have the potential to reshape the transportation sector in the United
States, drastically cutting carbon emissions and clearing the way for vehicle-to-grid integration.
This week is “Drive Electric Week” and events are taking place across the nation to raise awareness
of the benefits of electric vehicles, including hybrid electric vehicles (HEVs), plug-in hybrid electric
vehicles (PHEVs), and battery electric vehicles (BEVs). On average, EVs convert over 77% of the
electrical energy from the grid to power at the wheels, while gasoline vehicles only convert between
12% to 30% of the energy in gasoline to power at the wheels. Though EVs still emit carbon
emissions through the manufacturing process and from the fossil fuels used to generate the
electricity they need to recharge, their enhanced energy efficiency secures significant emission
reductions.
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N E x I I E P I concede that there
remain significant

hurdles to

widespread adoption

of electric vehicles by

consumers and that
petroleum-fueled vehicles will be around for decades to come (check out the classic vehicles at
Cruising the Coast!). And I feel like I only scratched the surface of the EV debate with this
newsletter. However, the economic, environmental and energy security case for EVs continues to
get stronger. Do your own research, weight the costs and benefits of an EV, determine your needs
and goals, and make an informed decision on what type of vehicle is best for you. You can find
several good electric vehicle buying guides online.

Also, Mississippi has joined the Southeast Regional Electric Vehicle Information Exchange (SE REVI),
a regional collaboration of State and Territory Energy Offices from across the Southeast U.S.
focused on sharing information and best practices and collaborating on EV infrastructure planning,
policy development, and program implementation. States and territories participating SE REVI have
launched a multi-state electric vehicle (EV) infrastructure map to enable coordination across the
region on EV infrastructure investments. This resource will help enable coordination on EV
infrastructure investments to reduce EV owners concerns regarding charging access when away
from home. « N

GOVERNOR REEVES RECOGNIZES  Governor Tate Reeves
ENER G Y A WA RENES s M O N TH recently proclaimed October
2021 as Energy Awareness
Month in the state of Mississippi. This announcement coincides with the U.S. Dept. of Energy’s
designation of October as National Energy Awareness Month. The Proclamation recognizes the role
of energy infrastructure, renewable energy and energy efficiency in advancing economic security
and prosperity in Mississippi. Thank you, Governor Reeves, for supporting and acknowledging the

many opportunities that can be derived from innovations in energy technology and development.
Governor Reeves also recently recognized September 20-24 as Clean Energy Week in Mississippi.

E/" Highlights of the September 29 Special Meeting

R I The Mississippi Public Service Commission met on September 29, 2021, to consider the
following agenda items:

@ The Commission adopted a Proclamation recognizing October 6, 2021, as Energy Efficiency
Day in the state of Mississippi and encouraging all Mississippians to explore solutions to be
more energy efficient, reduce waste and keep more of their money at home.

@ The Commission considered and granted an Order approving Spire Mississippi’s request to
enlarge its certificated area in Lamar County and extend pipeline infrastructure to enable
natural gas service to 675 potential new residential customers and more potential commercial
customers. The project will result in a rate impact of $0.52 annually for the average residential
customer.

¥ The Commission approved Mississippi Power Co.’s request to recover costs associated with its
Regulatory Tax Recovery (RTR) schedule rates. The impact of the RTR is a $0.01 increase for
each residential customer’s monthly bill. The RTR is an annual tax levied by the MS Dept. of
Revenue on all regulated utilities to fund the operation of the MPSC and MPUS.
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¥ The Commission annually reviews the expenditure of Universal Service Funds (USF) and makes
the required certification to the Federal Communications Commission (FCC) and the Universal
Service Administration Company (USAC) that eligible telecommunication carriers (ETCs) are
using funding support as intended. The ETCs in Mississippi received $164 million in 2020 and
will be receiving $97 million in USF support in 2022, not including funding from the Rural
Digital Opportunity Fund. The Commission certified and approved plans for the utilization of
USF support for 2022 in Mississippi for: BellSouth Telecommunications, LLC, d/b/a/ AT&T
Mississippi; 16 Rural Incumbent Carriers of Mississippi; Cellular South Licenses, LL.C; New
Cingular Wireless PCS, LI.C d/b/a AT&T Mobility; Viasat Carrier Services, Inc.; and Aristotle
Unified Communications, LLC. The following ETCs did not received USF support for 2022:
Dixie Net Communications; TEC of Jackson, Inc.; Telepak Networks, Inc.
The Commission approved a transfer of control for Mobilite, LLC.
The Commission approved the cancellation of New Image Utility Company, Inc.’s Certificated
Area to provide water and sewer service in a specific area of Tate County so that the City of
Senatobia may furnish water and sewer service to the area.
@ The Commission adopted an Order authorizing the MS Public Utilities Staff to contract with a
consultant in the regulatory review of routine rate filings.

r'._Last Week at the MPSC

7~ Entergy Mississippi, LLC filed Comments with the Commission in regard to its
Integrated Resource Plan (IRP) for 2021. The comments responded to stakeholder
concerns and the MPUS’s consultant review and recommendations.

N

7~ The Commission issued a Report and Recommendation on Order of the Hearing Examiner for a
petition of Cooperative Energy for Certificate of Public Convenience and Necessity Authorizing
Them to Acquire, Construct, Own and Operate Electrical Transmission Lines and a switching
station in Covington County.

7~ The Commission issued a Report and Recommendation on Order of the Hearing Examiner for a
petition of MS Solar 4, LLC for a Certificate of Public Convenience and Necessity Authorizing
the Construction and Operation of a Solar Electric Generating and Storage Facility in Covington
County.

7~ The Commission issued a Report and Recommendation on Order of the Hearing Examiner for a
petition of Cooperative Energy for Certificate of Public Convenience and Necessity Authorizing
Them to Acquire, Construct, Own and Operate Electrical Transmission Line Facilities in Jasper

Last week, the Central District received a
Last week, our Consumer total of 314 complaints from consumers
Ml Complaint Specialists handled against potential telemarketers through
a total of 35 complaints in the our no call app, website and mail-ins.
Central District. We encourage consumers to file
. . telemarketing complaints with the Federal
Electric Companies 28 Trade Commission at
Telecommunications 5 http://www.donotcall.gov/ in addition to
Natural Gas 1 filing complaints with the Mississippi
Water/Sewer - Public Service Commission.
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https://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663400
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https://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663402
https://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663402
https://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663398
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https://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663397
https://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663407
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http://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663096
http://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=663094
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